LOAN NUMBER 9526-EC

Loan Agreement

(Additional Financing for the Promoting Access to Finance for Productive Purposes for
Micro, Small and Medium Enterprises Project)

between
CORPORACION FINANCIERA NACIONAL B.P.
and

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT




LOAN AGREEMENT
AGREEMENT dated as of the Signature Date between CORPORACION FINANCIERA

NACIONAL B.P. (“Borrower™) and- TNTERNATIQNAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT (“Barik™). The Borrower and the Bank hereby agree as fotlows:

ARTICLE T — GENERAL CONDITIONS; DEFINITIONS

1.01.  The Generat Conditions (as defined in the Appendix to this Agreement) apply to and form
part of this Agreement.

1.02.  Unless the context requires otherwise, the capitalized terms used in this Agreement have
the meanings ascribed to them in the General Conditiofnis or in the Appendix to this
Agreement.

ARTICLE II — LOAN

2.01. TheBank agrees tolend to the Borrower the amount of three hundred miliion Dollars (USD
300,000,000), as such amount may be cenverted from time to time.through a Currency
Conversion (“Loan™), to assist in financing the project described in Schedule 1 to this

Agreement (“Project™).

2.02. The Borrower rhay withdraw the proceeds of the Loan in accordance with Section III of
Schedule 2 to this Agreement.

2.03. The Front-end Fee is one quarter of one percent (0.'-2‘5%)'.0f the Loan amount.

2.04. The Commitment Charge is one quarter of one percent (0.25%) per annum on the
Unwithdrawn Loan Balance.

2.05. Theintérest tate is the Reference Rate plus the Variable Spread' or such rate as'may apply
following & Conversion; subject to Section 3.02(e) of the General Conditions.

2.06. The Payment Dates areé Match 15 and September 15 in‘each year.

2.07. The principal amount of the Loan shall be repaid in accordance with Schedule 3 to this
Agreement.

! Only Variable Spread is available due to FSL suspension effective April 1, 2021,



AGREED as of the Signature Date.

CORPORACION FINANCIERA NACIONAL B.P.

4
V Au/th/rm.{d Representative

Name: jh\( IER TA% MA

CELEroTE
Title: GENeRal (g >

Date: ic—1l — 2023

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

p
|‘: L3l eT

Authorized Representative
Name: 201 S Weée“
Title: Koes( jeuf' egéprege“)g T{:‘Vp
Date: (o /M / Z-IO 23

By




3.01.

4.01.

5.01.

5.02.

5.03.

ARTICLE III — PROJECT
The Borrower declares its commitment to the objectives of the Project. To this end, the
Borrower shall carry out the Project in accordance with the provisions:of Article V of the
General Conditions and Schedule 2 to this Agreement.
ARTICLE IV —TERMINATION
The Effectiveness Deadline is the date ninety-(QO) days:after the Signature Date.
ARTICLE V— REPRESENTATIVE; ADDRESSES

The Borrower's "Representative is its. General Manager (Gerente General).

Forpurposes of Section 10.01 of the General Conditions:

(a) the Borrower’s address is:

Corporacion Financiera Nacional B.P.

Av. Nueve de Qctubre 200 y Pichincha
Guayaquil, Ecuador

Telephone: +593 4-259-1800 ext. 1648; and.

(b) the: Borrower’s Electronic Address is:

E-mail: jjarama@'cfn.ﬁn.ec.
For purposes. of Section 10,01 of the General Conditions:
() the Bank’s address is:
Intemational Bank for Reconstruction and Development
1818 H Street, N.W.
Washington, D.C. 20433
United States of America; and

(b) the Bank’s Electronic Address is:

Facsimile: 1-202-477-6391



SCHEDULE 1

Project Description

The objective of the Project is to. promote access to finance for productive purposes for

micro, small and medium enterprises (MSMEs) in the context of the COVID-19 erisis.

‘The Project consists of the following parts:

Part 1. Stre_n_g__thening-the' Institutional Capacity of CFN

(a)

(b)

Provision of technical assistance and capacity building to the Borrower for; inter alia:

(i) design of a corporaie governance strengthening; (i) carry out an assessment of its
financial viability, including the design of a non-performing loan resolution strategy; (i)
carry out'an assessment of the current strategy and development of a new business plan to
align w1_th the results of:the ‘corporate governance reform and the financial v1ab111ty
assessment; (iv) design and implementation ‘of a monitoring and evaluation strategy to
medsure the effect of access to credit. within final borrowers; and (v) design and
implementation of an environmental and social management system and standards for
second-tier lending; and

"Provision of technical assistance to financial intermediaries to strengthen their capacity for

accessing the second-tier financial products.

Part 2. Development and Improvement of Financial Prodiicts to Promote Access to Finance
for MSMEs

Provision of support to the Borrower to improve existing, or if applicable, new- financial products

to promote access to finance for productive purposes, especially for MSMES, including:

(a)

(b)

(©

Proviston of technical assistance to: (i) prepare a plan to strengthen the National Guarantee
Fund (the NGF Strengthemng Plan), especially its risk management systems and pricing
policy; and (ii) design, test and evaluate new financial products for MSMEs with potential
to be scaled up;.

Capitalization of the National Guarantee Fund for the Special COVID-19 Program for the

provision of Partial-Credit Guarantees to MSMEs; and

Capitalization of the National Guarantee Fund for the Standard Programs for the provision
of Partial Credit Guarantees to MSMEs.



Part 3. Credit Line Intermediated by the Borrower to Partici_pating'Finanéial Intermediaries
(PFIs) for On-Lending to MSMEs '

Provision.of support to the Borrower for establishing and expanding second-tier lending operations
through the provision of lines of credit to Eligible PFIs for purposes of providing Sub-loans to
Eligible MSMEs.,

Part 4. Project Management

Provision of support:to the Borrower for Projectimplémentation-and monitoring, including, infer-
alig: (&) recruitmént and training of the Project Coordinatiori Team (PCT) members including, if
necessary, procurement, financial management and environmental and. social managemient
specialists;.(b) acquisition of equipment and furniture for the PCT; (c) monitoring and evaluation
activities; (d) carrying out of study tours for refevant staff; (¢) design and implementation of the
Stakeholder Engageretit Plan, including implementation of a- grievance redress mechanism; (f)
design and carrying out of a communication strategy; and (g) earrying out of Project’s financial
audits..



SCHEDULE 2

Project Execution

Section L. Implementation Arrangements

A.

Institutional Arrangements

The Botrower shall establish, and theteafter miainfain, at afl times. during Project
implementation, a Project Coordination Team (“PCT™), with functions and responsibilities
acceptable to the Bank as set forth in the Operational Manual, including, inter afia, the

responsibility to coordinate, manage, irmplement, monitor and supervise the carrying out of

the Project,

Operational Marnual

‘The Borrower shall implement the Project in accordance with a manual (“Operational

Manual®) which shall include, inter alia:
(a)  -adescription of Project activities;

(b) institutional arrangements for PrOJect implementation (including, inter ulia, PCT
staff composition and their roles and responsibilities.in Project 1mplementatton)

(_'c)' a dedicated section for th'e-imple_mje_nta_tiqn-o_f Parts 2(b), 2(c) and 3 of the Project,

incliiding, inter alia:

(i) procedures for the preparation, implementation, monitoring and
evaluation of all the activities under Parts 2(b), 2(c) and 3 of the Project,.
including, financial management and audit procedures for Eligible PFls
and Eligible MSMEs, and mechanisms and procedures for the éperation
and control of funds under the Special COVID-19 Program and the
Standard Programs;

(ii) criteria and procedures for'the selection of Eligible PFTs, Eligible MSMEs,
MSME Sub-leans, and Sub-projects; and

(i}  Excluded Activitics; and
{d) monitoring, reporting requirements and financial marnagement procedures.

The Borrower shall not amend, delete, suspend, or waive any part of the Operational
Manual, without the prior written agreement of the Bank. In-case of any conflict between
the terms of the Operational Mannal and those of this Agreement, the terms of this
Agreement shall prevail.

The Borrower shall, no later than thirty (30) days after the Effective Date, modify the
Operational Manual in form and substance accéptable to the Bank.
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-‘PFI Financing

For purposes of carrying out Part 3 of the Project, the Borrower shall on-lend the proceeds

of the Loan allocated from time to time to Category (4) to Eli gible PFIs (the PFI Financing)
pursuant. to an agreement (the relevant PFI Fihancing Agreement), under terms and
conditions approved by the Bank and set forth in the Operational Manual, inclading, inter

dlia, the PFI’s obligations to: {a) provide Sub-loans to Eligible MSMEs to carry out. Sub-

projects; and (b) comply with the obligations set forth in Section C.2 of this Agreement.

Each PFI Financing Agreement shall.contain provisions pursuant to which the Borrower
undertakes to:

(a) suspend or terminate the right of the Eligible PFI to use the proceeds of the PFi
Financing, or obtain a refund of all or any pait of the amount of the same theén
withdrawn, Upon the Eligible PFI’s failure to perform any of its obligations under
the PF] Financing Agréement; and

(b) require each Eligible PFI to:

(i) select Eligible MSME:s in accordance with the criteria and procedures set.
forth in the Operational Manual;.

(i) upon selection of any given Eligible MSME and approval of the
cofresponding Sub-loan, enter into a Sub-foan agreement (the “MSME-
Sub-loan Agreement”) with said Eligible MSME: for the purposes of
providing a loan (the MSME Sub-loar) to such Eligible MSME, alt in
accordance with termis and conditions satisfactory to the Bank, including.
those set forth in the Operational Manual;

(ilf).  carry out its Project activities-and. conduct its-operations and affairs in
accordance with. appropriate financial standards and practices, including
in accordance with the provisions of the Anti-Corruption Guidelines
applicable to recipients of loan procéeds other than the Borrower, with
qualified management and staffin adequate numbers;

(iv)  select, appraise and approve Sub-projects, and thereafter supervise,
‘montter and report on the carrying out of said Sub-projects by the
correspondinig Eligible MSME, all in accordance with the Operational
Manual; '

(v) (A) establish or update, as appropriate, a PFI ESMS before the selection
of any Sub-prgject, in accordance with the Environmental and Social
Standards; the ESCP and the ESMS; (B) maintain and apply the PFI ESMS
to the Sub-projects; (C) require Eligible MSMEs to identify, assess,
manage and monitor the environmental and social risks and impacts of
‘Sub-projects, as set forth in the PFI ESMS; (D) ensure that no Excluded
Activities are included in any Sub-project; and (E) comply with all other

7



(vi)

(vii)

(viii)

(ix)

)

relevant material measures and action set-out. in the ESCPs, as applicable;

‘in accordance with the Environmental and Social Standards;

ensure that the proceeds of the MSME Sub-loan shalt be used exclusively
in the carrying out of the Sub-project;

(A)  Exchange views with, and furnish all such information to, the

Borrower and the Bank, as may be reasonably requested by the
Borrower or the Bank, with regard to the progress of its activities
under Part 3 of the Project, the performance of its obligations
under: its respective PF1 Financing Agreement, and other matters
relating to the purposes of said Part of the Project;.

(B) prepare- and submit to the Borrower, semiannual reports on
MSMESs Sub-loan disbursements; repayments and reports.on Sub-
projects characteristics as set forth in the Operational Manual and
the ESCP; and

< promptly inform the Borrower and the Bank of any condition:that
interferes or threatens to interfere with the progress of its activities
under its respective PF1 Financing Agreement;

(A) maintain records, and accounts. adequate to reflect, in-accordance
with sound accouriting practices, its operations and financial
condition; and '

(B)  furnish to the Borrower and the Bank such information concerning

said records and accounts as the Borrower or the Bank shall from
time to time reasonably request;

maintain a financial management system and prepare financial statements

in accordance with consistently applied -auditing standards acceptable to
the Bank; and

at the Borrower’s or the Bank’s request, have such financial statement

audited by ir_idepchdcnt -aud_itoré- acceptable to the Bank, in accordance

with consisteritly applied auditing standards. acceptable to the Bank, and

promptly furnish the statements 50 audited to the Borrower and the Bank.

The Borrower shall: (a) take or cause to be taken all action necessary or appropriate on its
part to enable Eligible PFIs to perform, in accordance with the provisions of theirrespective
PF] Financing Agreements, all the-obligations of the Eligible PFIs therein set forth; and (b)
not 10 take or permit to- be taken any action that would prevent or interfere with such

performance.

The Bormower shall exercise. its rights and carry out its obligations under each PFI
Financing .Agreement in such a manner as to protect the interests of the Bank and the
Borrower and to accomplish the purpeses of the Loan, and, except as.’'the Bank shall

8



otherwise agree; the Borrower Sh_al_l not assign, amend, abrogate, waitve or fail to enforce
any of the provisions of the PFL Agreemerit which are listed -in thi¢ Operational Manual.

PFI Eligibility Criteria. E‘(cept as the Bank shall otherwise agree, the Borrower shall select
PFIs in accordance with the criteria and procedures set forth in the Operational Manual.

MSMESs-Sub-loans

Uporn approval of any given Sub-project, the Borrower shall cause each Eligible PFI to
provide.a MSME Sub-loan to the pertinent Eligible MSME pursuant fo the relevant MSME
Sub-loan Agreement, under terms and conditions set forth in the Operational Manual and
satisfactory to the Bank, including, infer alia, the following:

(a)

Each Eligible PFI shall obtain rights adequate to protect its interests and those of
the Barik, including:

)

(ii)

suspend or terminate: the right of the Eligible MSME to use the-proceeds:
of the MSME Sub-loan, or obtain a refund of all or any-part of the amount.
of the MSME Sub-loan then withdrawn, upon the Eligible MSME’s failyre.
to perform any of'its obligations under the MSMEs Sub-loan Agreéement;
and

Tequire each-Elig_ible: MSME to: '(_A'_) carry -out its Sub-project with due
diligence and -efficiency and in .accordance with sound. technical,

economic, financial, managerial, environmental and social standards and
practices. satisfactory to the Bank mcludmg in accordance. with the
provisions of the Operational Manual, the ESCP, the ESMS, the PFI
ESMS, and the Anti-Corruption Guidelines applicable to recipients of loan
proceeds other than the Borrower; (B) provide the facilities, services and
other resources, necessary or appropriate to carry out the corresponding’
Sub-project;: (C) maintain mechanisms :adequate to enable it to moniter
and evaluate the progress of the Siib-project; (D) if necessary, enable the.
Borrower, the Eligible PFI and the Bank to inspect the Sub-project, its.
operation and any relevant records and documents; {E) prepare:and furnish
to the Borrower, the Eligible PF1, and the Bank all such information as the
Borrower, the Eligible PFL, or the Bank shall reasonably request telating
to the foregoing; (F) except as the Eligible PFI, the Borrower-and the Bank
shall otherwise agree, not to assign, amend, abrogate, waive or fail to
enforce any of'the MSMEs Sub-loan Agreement’s provisions listed inthe.

Operational Manual; and (G) (i) take or ‘cause to be taken all action

necessary orappropriate on its part to eriable Eligible PFls to perform its
obligations under the pertinent PFI Financing Agreements, all the
obligations of the Eligible PFIs therein set forth; and (ii)not to take or
permit to be taken any action that would prevent ot interfere: with such
performance.. '



MSME Eligibility Criteria. Except as the Bank shall otherwise agree, the Borrower shall
ensure that each MSMEs Sub-loan shall be provided to an Eligible MSME in accordance

‘with the procedures acceptable to the Bank, as further described in the Operational Manual,

Sub-project Eligibility Criteria. Excépt as the Bank shall otherwise agree, the Borrower

shall verify that each MSMEs Sub-loan shall be prov1ded for -a Sub-project which is

determined on the basis of an appraisal carried out in accordance with procedures

acceptable to the Bank, as further described inthe Operational Manual, and which is net
suppoiting or include any of the Excluded Activities.

Environmental and Social Standards

The Borrower shall ensure that the Project is carried -out in accordance with the

) Environmental and Secial 'Standard_s', in a manner acceptable to the Bank.

Without limitation upon paragraph | above, the Borrower shall ensure that the Project is
implemented in accordance with the' Environmental and Secial Commitment Plan
(*ESCP”), in a manner acceptable to the Bank. To this end, the Borrower shall ensure that:

(a) the measures and actions specified in the ESCP are implemented with due
diligence and efficiency, as provided in the ESCP;

(b) sufficient funds.are available to cover the costs of implementing the ESCP;

(e policies and procedures are. maintained, and -qualified and experienced staff in
adequate numbeérs are retained to-implement the ESCP; as provided in the ESCP;
and.

(d) the: ESCP, or .any provision thereof, is not amended, repealed, suspended or
waived, except as the Bark shall otherwise agreé in writing, as specified in the

ESCP, and ensure that the revised ESCP is disclosed promiptly thereafter.

In case of any inconsistencies between the ESCP and the provisions of this Agreement, the

provisions of this Agreement shall prevail.

Without limitation upon paragraphs 1-2 above, the Borrower shall: (a} establish the ESMS
no later than ninety (90) days after the Effective Date (as defined in the Original Loan
Agréement), and in any event priot to carrying out any activity under Parts 2(b), 2(c) and
3 of the Project; (b) thereafter maintain and apply the: ESMS to the activities under Part 3.
of the Project, including to-all Ellglble PFIs; and (¢) ensure that no Excluded Activities.are
supported under the Project; all ini.a manner acceptable fo the Bank.

The Borrower shall ensure that:

(a) all measures nécessary ‘are taken ‘to collect, compile, and furnish to. the Bank
through regiilar reéports, with the frequency specified in the ESCP, and promptly
in a separate report or reports, if so requested by the Bank, information on the
status ‘of compliance with the ESCP, the ESMS and the environmental and social
instruments referred to therein, all such reports in form-and substance. acceptable
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(b)

to the Bank, setting out, infer alia: (1) the status of implementation of the ESCP
and the ESMS; (ii) conditions, if any, which inteifere or threaten to interfere with
the implementation of the ESCP and the ESMS; and (iii) corrective and preventive,
measures taken or required to be taken to address such conditions; and

the Bank is promptly notified of any incident or accideit reldted to or having an
impact on the Project which has, or is likely.to have, a significant adverse effect
on the environment, the affected commiunities, the public or workers, including,
infer alia, cases of sexual exploitation and abuse (SEA), sexual harassment (SH),
and accidents that result in death, serious or multiple injury, in accordance with the
ESCP, the instrumients referenced therein, the ESMS and the Environmental and
Social Standards. '

The Borrower shall establish, publicize, maintdin and operate an accessible grievance

‘mechanism, to receive and facilitate resolution of concerns and grievances of Project-
affected people, and take all measures necessary and .appropriate to resolve, or facilitate

the resolution of, such concerns and grievances, in a manner acceptable to the Bank.

‘Section IL.

Seection I1l.

Project Monitoring Reporting and Evaluation

The Borrower shall furnish to the Bank each Prolect Report not later than forty-five (45)
days after the end of each calendar semester, covering the calendar semester.

Withdrawal of Loan Proceeds

Without limitation upon the provisions of Article 11 of the General Cenditions and ‘in

-accordance with the: Disbursement. and Financial Information Letter, the Borrower may

withdraw the proceeds of the Loan to finance Eligible Expenditures; .in the amount
allocated and, if applicable, up to the percentage set forth against each Category of the

Amount.of the Loan
Allgeated
(expressed in USD)

- Percentage of Expenditures

to be financed
(inclusive of Taxés)

A. General.
followirig table:
Category
(1) Goods, non:consulting,

serwces consultmg SEWICGS

| under Part 2(c) of the Project

. [+
and Training: for Part 1 and 0 100%
Part 2(a} of the Project
{2) Capitalization of the
Guarantee Fund under Pait 0 100%
2(bYof the Project
(3) Capitalization of the
National Guarantee Fund 0 100%.

1




(4) MSME Sub-loans “under

Part 3 of the Project 300,000,000 100%
(5) Goods, non-consulting

services, consuliing services, 1N,
T’raini'n__g and Operating Costs 0 100%
under Part 4 of the Project

TOTAL AMOUNT 300,000,000

B. ‘Withdrawal Conditions; Withdrawal Period.

1. Notwithstanding the provisions of Part A above, no withdrawal shall be made for payments:
made prior to the Signature Date, except that withdrawals-up to an aggregate amount riot
to exceed one hundred twenty million Dollars: (USD' 120,000,000) may be made for
payments made prior to'this date but on or after October 1, 2022, for Eligible Expenditures.
under Category (4).

2. The Closing Date is December 31, 2027.

12




SCHEDULE 3
Commitment-Linked Amortization Repayment Schedule

The following table sets forth the Principal Payment Dates of the Loan and the percentage of the
total principal amount of the Loan payable on each Principal Payment Date (“Instaltment Share™):

Level Principal Repayments
Principal Payment Date ~ Installment Share
On each March 15 and September 15 '
Beginning March 13, 2027
through September 15, 2042 3.03%
‘On March 15, 2043 3.04%
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APPENDIX
Definitions:

“Anti-Corruption Guidelines™ means; for purposes of paragraph 6 of the' Appendix to the
General Conditions, the “Guidelines on Preventmg and Combating Fraud-and Corruption
in Projects Financed by IBRD Loans and IDA Credits and Grants”, dated October 15,2006
and revised in January 2011 and as of July 1, 2016.

“Capitalization™ has the meaning provided.in the Original Loan Agreement.

“Category” means.a-catégory set forth in the table in Section 1IL.A of ‘Schedule 2 to this
Agreement.

“Corporacion Financiera Nacional B.P. or CFN” means the National Finance
Corporation, a public bank in Ecuador with an institutional focus on'the productlve sector,
including MSMEs, established and operating pursuant to Executive Decree (Decreto
Ejecutivo) No. 868, dated December 30, 2015 and published in the Borrower’s Official
Gazette on January 25, 2016, as further amended

“COVID-19” means the coronavirus disease caused by the 2019 novel coronavirus (SARS-
CoV-2).

“Eligible MSME” means a micro, small or medium enterprise that meets the appropriate
criteria as set forth in the Operational Manual to receive-a MSME Sub-loan.

“Eligible PFI” means any financial institution incorporated in accordance with the
Ecuadorian laws and regulations which meets the criteria set forth in the Operational
Manual to receive a PFI Financing-or a Partial Credit Guarantee.

“Environmental and Social Commitment Plan” or “ESCP” means the environmental and
social commitment plan for the Project, dated April 14,2023, as the same ‘may be amended
from time to time in accordaice with the provisions thereof, which sets out the material
measures and actions that the Borrower shall carry out or cause to be carried out to address
the potential environmental and social risks and impacts of the Project, inciuding: the
timeframies of the actions and measures, institutional, staffing, training, monitoring and
reporting arrangements, and -any environmental and social instruments: to be prepared
thereunder:

“Environmental and Social Standards” or “ESSs” means, collectively: (i) “Environmental
and Social Standard 1: Assessment and Management of Environmental and Social Risks
and Impacts”; (i) “Environmental and Social Standard 2: Labor and Working Conditions”;

(iii) “Environmental and: Social Standard 3: Resource Efficiency and Pollution Preventlon
and Management”; (iv). “Environmental and Social Standard 4: Community Health and
Safety™ (v)“Environmental and Social Standard 5: Land Acqulsmon Restrictions:on Land
Use and Involuntary Resettlement”; (vi) “Environmental ‘and Social Standard 6:
Biodiversity Conservation and Sustainable Management ‘of Living Natural Resources™;
(vii) “Environmental and Social Standard 7: Indigenous. Peoples/Sub-Saharan African
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10.

11.

12.

15.

17.
18.

19.

20.

Historically - Underserved Traditional Local’ Communities™; (vili). “Environmental and
Social Standard 8: Cultural Heritage”; (iX) “Environmental and Social Standard 9:

‘Financial Intermediaries”; (x) “Environmental and Social Standard 10: Stakeholder

Engagement and Information Disclesure™; effective on October 1, 2018,:as published by
the Bank..

“ESMS™ means the Borrower’s environmental and social management system, referred to
in Section 1.E.4 of Schedule 2 tothis Agreement; for identifying, assessing, managing and
monitoring the environmental and social risks and impacts of the activities under Parts 2

(b), 2 (cyand 3 of the Project, in accordance with the Environmental and Secial Standards,

and the ESCP, as said ESMS may be revised from time to tire, with prior written
agreement of the Bank.

“Excluded Activities” means any of the activities or investments which are excluded
activities as set out in the Operations Manual.

“General Conditions™ means the “International Bank for Reconstruction and Development
General Conditions for IBRD Financing, [nvestment Project Financing”, dated Deceémber.
14, 2018 (revised on August [, 2020, December 21, 2020, April 1,.2021, and January 1,
2022).

“MSME" means a micro, small and medium enterprises, defined as such in the Operational
Manua! and collectively referred to.as “MSMEs”.

“MSME Sub-loan” means a Joan made or proposed to be made (out of the proceeds:of a
PFI Financing) by an Eligible PFI to an Eligible MSME, under Part 3 of the Project, for
purposes of financing all or a poition-of the Working Capital and/or works, goods, and/or
services under any given Sub-project. '

“MSME Sub-loan Agreement” means any agreement referred to in Section L.D.1. of

Schedule 2 to this Agreement.-

“National Guarantee Fund or NGF” has the meaning provided .in the Original Loan
Agreement.

“NGF Strengthening -Plan™ has the meaning provided in the Origirial Loan Agreerment.
“Operating Costs” has the meaning provided in the Original Loan Agreement.
“Operational Manual™ means the Borrower’s manual, acceptable to the Bank, set foith in

Section LB.1 of Schedule 2 to.this Agreement and the Original Loan Agreement, as the

same may be amended and supplemented from time to time: with the agreement of the
Bank.

“Original Loan Agreement” means the Loan Agreement for the Project, dated July 28,
2020, between the Bank and the Borrower (Loan Number 9131-EC), as amended to the
date of this Agreement,
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21.
22.

23.

24.

25,

26.

217..

28.

29.

30.

31..

32.

33.

“Partial Credit Guarantee” has the meaning provided in the Original Loan Agreement.
“PFI’” means participating financial intermediaries.

“PFI ESMS™ means a PFI's environmental and-social management system, referred to in
Section 1.C.2. (b)(¥) of Schedule 2 to this Agreement, for’ 1dent1fym g, assessing, managing
and monltormg the environmental and- social risks and impacts at all times during the
preparation-and lmplem_en_t_a_tlon of Sub-projects, in accordance with the Efivironmental and
Social Standards, the ESCP and the ESMS.

“PFI Financing” means any financing made or proposed to be made out of the proceeds of
the: Loanunder Part 3 of the Project, by the Borrower to an Eligible PFI to finance an
MSME Sub-loan pursuant to the pertinent PFI Financing Agreement.

“PFI Financing Ag_re_e_ment’."- means any agreement referred to Section 1.C,2.of Schedule 2
to this Agreement.

“Procurement Reg_ulations’__’ means, for purposes of paragraph 84 of the Appendix to the
General Conditions, the “World Bank Procurement Regulations for IPF Borrowers”, dated
November 2020.

“Special COVID-19 Program” has the meaning provide in the Original Loan Agreement.
“Signature-Date” means the lateér of the two dates on which the Borrower and the Bark
signed this Agreement and such definition applies to all references to “the date of the Loan

Agreement” in the General Conditions:

“Stakeholder Engagement. Plani™ has the meaning provided in the Original Loan.
Agreement.

“Standard Programs™ has the meaning provided in the Original Loan Agreement.

“Sub-project” means any activity or investment for productive purposes which is listed in
the Operational Manual and meets the criteria set forth in said manual.

“Training” has the meaning provided in the Original Loan Agreement.
“Working Capltal” means reasonable incremental recurrent expenditures incurred by an

Eligible MSME (for, infer alia, salaries, office rent and utilltles costs) under-a Subproject
to, at least, maintain the existing fevels of production of said Eligible MSME.
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